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Abstract

Scheduled Commercial Banking (SCBs) in any economy plays a
vital role for its growth. SCBs provides funds to Central and State
Governments through investing in the securities apart from investing
in shares, bonds, and debentures of Indian joint stock companies which
are approved for the purpose of investments. The present article is
based on a survey showing SCBs portfolio as on March 31, 2002. The
data presented in to three categories viz., 'held to maturity', 'available
for sale', and 'held for trading' shows the percentage of securities held
for these purposes. The SCBs have shown increasing trend in
investments of government securities and decreasing trend in other
domestic securities, bonds, shares etc. Investment pattern of foreign
banks indicated that this group of banks invested in Central Government
securities and also in the shares and debentures of joint stock companies
to the tune of 95.5 per cent. In the survey it was observed that all bank
groups continued to show preference for debentures over shares.

Introduction

The latest annual survey on Investments of Scheduled Commercial Banks
conducted by the Reserve Bank of India relates to March 31, 2002. The types
of investments covered in the survey are (i) Central and State Government
securities; (ii) securities, other than Central and State Government securities,
approved for the purpose of investments under the Indian Trusts Act, 1882;
(iii) shares, bonds and debentures of Indian joint stock companies; (iv) fixed
deposits with banks; (v) domestic securities which are not eligible as trustee
securities, such as initial contribution to the Unit Trust of India (UTI), share
capital in Regional Rural Banks (RRBs) and (vi) foreign securities and other
foreign investments. The survey covered all Indian scheduled commercial
banks (other than RRBs) operating in India and abroad as well as Foreign
Banks operating in India. The RRBs have been excluded from the survey as

1 Reproduced from RBI Bulletin, Reserve Bank of India Publication, Government of
India, February 2003, pp. 25-58. Prepared in the Banking Statistical Division of the
Department of Statistical Analysis and Computer Services. The article is based on
data_as on March 31, 2002.

Reproduced with permission of the copyright owner:  Further reproduction prohibited without permission.



588 Finance India

their investments accounted for only 1.6 per cent of total investments, in
India, of all scheduled commercial banks'. The article provides the details
of investments of scheduled commercial banks outstanding as on 31st March
of 2001 and 2002.

The aggregate investments of scheduled commercial banks constituted
38.7 per cent of their deposits as on March 31, 2002. The movements of
credit-deposit ratio, investment-deposit ratio and cash-deposit ratio, as on
the last Friday of March of the last five years, are presented in Figure 1.
Credit-deposit ratio, which declined from 53.5 per cent in 1998 to 51.1 per
cent in 1999, showed an increasing trend thereafter. The investment-deposit
ratio also showed an increasing trend after 1999. But investments of
scheduled commercial banks registered a growth of 18.3 per cent during
2001-02, marginally lower than the growth of 19.2 per cent witnessed in
2000-01. The cash-deposit ratio exhibited a downward trend after 2000.

The results of the survey are presented in three sections, Section I presents
an analysis of the aggregate investments of scheduled commercial banks
according to types of securities. Data on investments of banks have been
classified, for the first time, into three categories, viz., ‘held to maturity
(HTM), ‘available for sale” (AFS) and "held for trading’ (HFT). Section I
presents bank group-wise analysis of investments and Section III presents
the investments of scheduled commercial banks in loans floated by the State
Governments, contributions in the share capital of RRBs, subscription of
debentures of Co-operative Institutions, subscription of bonds of State
Government guaranteed bodies, viz., Municipalities, State Electricity Boards,
State Financial Institutions, Road Transport Corporations, etc. The
investments data presented in this article will be generally referred to by
their face value, though in certain cases the market value is also indicated
alongwith the face value. Major recent policy developments relating to banks’
investments are?

— General provision of 0.25 per cent on standard assets should be made
on global portfolio basis and not on domestic advances alone. In
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addition to the existing 100 per cent risk-weight for credit risk, banks
are required to assign a risk-weight of 2.5 per cent to cover market risk
in respect of all securities including securities outside the Statutory
Liquidity Ratio (SLR) from the year ended March 2001.

— Banks are required to classify their entire investment portfolio, under
three categories, viz., "held to maturity’ (HTM), ‘available for sale’ (AFS)
and ‘held for trading’ (HFT). The investments under the HFT category
should be marked to market at monthly intervals or at more frequent
intervals. As per the modified guidelines, banks are instructed to mark
to market the individual scrips held under the AFS category, at least at
quarterly instead of annual interval hitherto. The investments under
the HTM category need not be marked to market and such investments
will not exceed 25 per cent of the total investments.

~ Equity shares in the banks’ portfolios, whether held as primary security
or as collateral for advances or guarantees, or as investment, should be
marked to market, preferably on a daily basis, but at least on a weekly
basis. Banks are required to disclose the total investments made in equity
shares, convertible bonds and debentures, units of equity-oriented
mutual funds and aggregate advances against shares in the ‘Notes on
Accounts’ to their balance sheets.

— Banks’ exposure to capital markets in all forms was restricted to 5 per
cent of total outstanding advances (including commercial paper) as on
March 31 of the previous year. The ceiling of 5 per cent would cover (i)
direct investments in equity shares and convertible bonds and
debentures; (ii) advances against shares to individuals for investment
in equity shares (including Initial Public Offering (IPOs)), bonds and
debentures, units of equity-oriented mutual funds; and (iii) secured and
unsecured advances to stock brokers and guarantees issued on behalf
of stock brokers.

~ Banks and financial institutions are permitted to make fresh investments
and hold bonds and debentures, privately placed and otherwise only
in dematerialised form. Outstanding investments should also be
converted into demat form by June 2002.

— Banks were advised to formulate their own internal guidelines as
approved by their Boards of Directors on investments in and
underwriting of Public Sector Undertaking (PSU) bonds, including
norms to ensure that excessive investment in any single PSU is avoided
and that due attention is given to the maturity structure of such
investments.

- Banks were advised to formulate an investment policy with the approval
of their Boards of Directors to take care of the requirements on
classification, shifting and valuation of investments under the revised
guidelines.

- Toavoid asset-liability mismatches, and also to be consistent with the
prevalent risk management guidelines, banks were permitted to invest
FCNR(B) deposits in longer term fixed income instruments provided
these instruments have ratings comparable to those prescribed for the
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money market instruments. Banks have to obtain prior approval from
their Boards with regard to type/ tenor of instruments along with relevant
rating and likely cap on such investments within the asset-liability
management (ALM) guidelines in force.

- Theinvestment in mortgage backed securities (MBS) of residential assets
of housing finance companies recognised and supervised by National
Housing Bank are to be assigned risk-weight of 50.0 per cent for credit
risk subject to satisfying certain terms and conditions.

- Banks are required to transfer the maximum amount of gains realised
onsale of investment in securities to the Investment Fluctuation Reserve
Account (IFR). Banks have to achieve an IFR at a minimum of 5.0 per
cent of all investments in HFT and AFS categories, within a period of 5
years. Moreover, the unrealised gains on valuation of investment
portfolio are not to be taken to income account or to IFR. The IFR,
consisting of realised gains from sale of investments, would be eligible
for inclusion in the tier II capital.

— It was decided that banks should furnish the following additional
disclosures in the ‘Notes on Accounts’ in their balance sheets, from the
year ending March 2002: (i) movement of provisions held towards Non-
Performing Assets (NPAs) and (ii) movement of provisions held towards
depreciation on investments.

Section I
Aggregate Investments of Scheduled Commercial Banks

Aggregate investments of scheduled commercial banks as on March 31,
2001 and 2002 are presented in Table I. Total investments of scheduled
commercial banks increased from Rs.4,80,488 crore as on March 31, 2001 to
Rs.5,68,346 crore as on March 31, 2002. The share of investments of banks’”
offices in India in the total investments of scheduled commercial banks
continued to remain very high at around 98 per cent although the share of
investments of foreign offices of Indian banks increased marginally from
2.2 per cent to 2.4 per cent between the years under reference Figure 2. The
investments by foreign offices of Indian banks were mainly in foreign
countries’ securities, and shares and debentures of joint stock companies
registered abroad.

Chart 2 : Investments by Scheduled Commercial Banks' Offices
in India and Foreign Offices of Indian Banks
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Investments by Scheduled Commercial Banks' Offices in India and
Foreign Offices of Indian Bank
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Indian Government securities consisting of Central Government
securities, State Government securities and others, accounted for an
increased share of 71.9 per cent of total investments of banks as on March
31,2002 as against 71.4 per cent as on March 31, 2001. Thus, there appears
clear preference for Indian Government securities, especially Central
Government securities, in the investment choice of the banks in India. Other
domestic securities formed 26.4 per cent and 25.7 per cent of the total
investments of the banks as on March 31, 2001 and 2002, respectively
Figure 3.
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Figure 3
Composition of Investments Classified According to Broad
Categories of Securities

Investments in Central Government securities increased from Rs.2,89,634
crore as on March 31, 2001 to Rs.3,45,321 crore as on March 31, 2002,
indicating a growth of 19.2 per cent. The net increase of Rs.55,687 crore in
investments in Central Government securities indicated continued
investment preference of banks for this category of securities, as it constituted
63.4 per cent of the net increase in investments of the banks. Banks’
investments in State Government securities also grew at a high rate of 19.0
per cent from Rs.52,704 crore as on March 31, 2001 to Rs.62,723 crore as on
March 31, 2002.

The investments of scheduled commercial banks in other domestic
securities comprise shares and debentures of joint stock companies, trustee
securities (other than Central and State Government securities), fixed deposits,
units of UTI, certificate of deposits (CD), commercial paper (CP), mutual
funds, initial contribution to share capital of UTI, bonds and debentures of
quasi-government bodies, venture capital funds, etc. Banks” investments in
these domestic securities amounted to Rs.1,45,856 crore as on March 31,
2002 as against Rs.1,27,064 crore as on March 31, 2001. The investments in
shares and debentures of joint stock companies have increased at higher
rate of 22.8 per cent than the growth of 22.3 per cent recorded in the previous
year. These investments (market value) amounting to Rs.98,068 crore
accounted for 17.3 per cent of the total investments as on March 31, 2002.
Banks’ outstanding investments in ‘other trustee securities” declined by 7.5
per.centfrom Rs:25,222 crore in-Marech-2001 to Rs.23,329 crore in March
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2002. Investments in units of UTI and mutual funds have also decreased
between the reference dates under consideration. Investments in the
certificate of deposits and commercial paper have registered a substantial
growth of 35.1 per cent from Rs.4,955 crore as on March 31, 2001 to Rs.6,693
crore as on March 31, 2002. Other investments comprising bonds and
debentures of quasi-government bodies, venture capital funds, etc., registered
a marginal increase in 2002 as against a substantial rise in 2001. Banks’
investments in fixed deposits of Rs.3,222 crore forming 0.6 per cent of the
total investments as on March 31, 2002, had shown a substantial growth of
53.2 per cent, in contrast to a decline of 12.0 per cent in the previous year.

The investment portfolio of banks classified under the categories “held
to maturity’ (HTM), ‘available for sale’ (AFS) and ‘held for trading’ (HFT)
for different types of investments as on March 31, 2002 is shown in Figure 4.
At the aggregate level, banks’ investments for sale (AFS) accounted for the
largest share of 61.4 per cent, while those HTM and HFT formed only 16.7
per cent, and 21.9 per cent, respectively. In the case of investments made in
subsidiaries and joint ventures of banks, share of HTM category of
investments was substantial at 81.1 per cent.

Chart 4 : Portfolio of Scheduled Commercial Banks in Various Types of
Investments (As on March 31, 2002)
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Portfolio of Scheduled Commercial Banks in Various Types of
Investments (As on March 31, 2002)

Section I1

Bank Group-wise Investments of Scheduled Commercial Banks

_ The investments of scheduled commercial banks classified by type of
securities across major bank groups are presented inTable II. The
Nationalised Banks’ group accounted for the highest share of 45.9 per cent
in the total outstanding investments of Rs.5,68,346 crore made by scheduled
commercial banks, followed by State Bank of India and its Associates at
31.6 per cent as on March 31, 2002. The shares of Other Schegduled
Commercial Banks and Foreign Banks were 16.7 per cent and 5.8 per cent
respectively. The shares of different bank groups in total outstanding
investments in 2002 were marginally different from those observed for the
previous year 2001 Figure 5.
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Chart 5 : Composition of Investments of Scheduled Commercial Banks
According to Bank Group (Percentage Share)
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Figure 5
Composition of Investments of Scheduled Commercial Banks
According to Bank Group (Percentage Share)

Central Government securities constituted the major part (70.9 per cent)
of investments made by State Bank of India and its Associates as on March
31, 2002. They were followed by investments in State Government securities
(10.4 per cent), shares and debentures of joint stock companies (9.5 per
cent), other trustee securities (3.9 per cent) and other domestic securities (2.8
per cent) Figure 6. Investments made by foreign offices of State Bank of India
and its Associates stood at Rs.4,652 crore, accounting for 2.6 per cent of total
investments of this group. Total investments of State Bank of India and its
Associates increased by 15.1 per cent from Rs.1,55,900 crore as on March
31, 2001 to Rs.1,79,393 crore as on March 31, 2002. The outstanding
investments of State Bank of India and its Associates in Central Government
securities increased by 17.7 per cent to Rs.1,27,199 crore in 2002 from
Rs.1,08,036 crore in 2001, those in State Government securities increased by
22.7 per cent from Rs.15,163 crore to Rs.18,603 crore, while the investments
in other trustee securities declined from Rs.7,976 crore to Rs.6,935 crore
during the same period.
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Figure 6
Composition of Investments of SBI and Its Associates According to
Type of Securities’

Central Government securities accounted for only 53.8 per cent of total
investments of Nationalised Banks which stood at Rs.2,60,791 crore as on
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March 31, 2002, followed by shares and debentures of joint stock companies
at 17.4 per cent, State Government securities at 15.7 per cent and other
trustee securities at 5.5 per cent Figure 7. The share of Central Government
securities, however, decreased from 55.6 per cent in 2001 to 53.8 per cent in
2002. This bank group’s holdings in State Government securities increased
from Rs.34,590 crore to Rs.40,966 crore during the same period. Investments
(market value) in shares and debentures of joint stock companies increased
at substantial rate of 31.5 per cent from Rs.34,515 crore as on March 31, 2001
to Rs.45,397 crore as on March 31, 2002. Investments made by foreign offices
of Nationalised Banks also increased at a high rate of 41.2 per cent.

Chart 7 : Composition of Investments of Nationpalised
Banke According to Type of Sscurities
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Figure 7
Composition of Investments of Nationalised Banks According
to Type of Securities

Investments made by Other Scheduled Commercial Banks increased at
a high rate of 50.8 per cent to Rs.95,097 crore as on March 31, 2002 from
Rs.63,074 crore as on March 31, 2001. Of this increase of Rs.32,022 crore in
total investments, Rs.22,964 crore was due to increase in investments in
Central Government securities and Rs.7,689 crore was due to increase in
investments in shares and debentures of joint stock companies. The
composition of investments of this bank group as on March 31, 2002
indicated that Central Government securities accounted for the largest share
(59.3 per cent), followed by shares and debentures of joint stock companies
(27.7 per cent) and other domestic securities (7.3 per cent) Figure 8.
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Figure 8
Composition of Investments of Other Scheduled
Commercial Banks According to Type of Securities
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Investment pattern of Foreign Banks indicated that this group of banks
invested in Central Government securities and also in the shares and
debentures of joint stock companies to the tune of 95.5 per cent of their total
investiments as on March 31, 2002. Investments in shares and debentures of
joint stock companies declined by 14.0 per cent in 2002. The investments in
other domestic securities accounted for 3.2 per cent of the total investments
and they recorded an increase of 18.7 per cent in 2002. The composition of
investments of this bank group is depicted in Figure 9.

Chart 9 : Composition of Investments of Foreign Banks
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Figure 9
Composition of Investments of Foreign Banks
According to Type of Securities

Bank Group-wise Investments in Other Trustee Securities

Bank group-wise investments of scheduled commercial banks in other
trustee securities cover their investments in major all-India bodies like
Industrial Development Bank of India (IDBI), State Electricity Boards (SEBs),
State Financial Corporations (SFCs), Industrial Finance Corporation of India,
etc.,, and these details are presented in Table IIl. Like last year, investments
in IDBI, SEBs and SFCs topped in the investment portfolio of banks, with
respective shares at 18.8 per cent, 16.3 per cent and 15.2 per cent as on
March 31, 2002. The investment portfolio of State Bank of India and its’
Associates indicated that SEBs accounted for 26.3 per cent of other trustee
securities, followed by IDBl at 18.7 per cent and SFCs at 13.2 per cent. In the
case of Nationalised Banks, investments in IDBI accounted for the largest
share (19.3 per cent). In the case of Other Scheduled Commercial Banks,
securities of IDBI, SFCs and Rural Electrification Corporation together
accounted for 43.1 per cent of other trustee securities. In the case of Foreign
Banks, securities of IDB], Industrial Credit and Investment Corporation of
India (ICICI), and Export-Import Bank of India together held a share of 47.2
per cent of their investments in other trustee securities.

Bank Group-wise Pattern of Investments in the Instruments of Capital
Market

Instruments of capital market comprise shares and debentures of joint
stock companies, units of UTI and mutual funds, initial contribution to
shate capital,0f UTL, CDs, CPs and shares of DICGC. Investments of
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scheduled commercial banks in these instruments increased from
Rs.1,01,842 crore as on March 31, 2001 to Rs.1,22,528 crore as on March 31,
2002 registering 20.3 per cent growth rate in 2002 Table IV

Major portion of this category of investments was in the form of
debentures of joint stock companies; market value of which increased from
Rs.74,005 crore as on March 31, 2001 to Rs.89,569 crore as on March 31,
2002. Investments of banks in shares of joint stock companies also increased
from Rs.5,869 crore to Rs.8,499 crore during the same period. The scheduled
commercial banks’ investments in the units of UTI, mutual funds and others
increased from Rs.21,969 crore in 2001 to Rs.24,460 crore in 2002 Figure 10.

Chart 10 : Investments of Scheduled Commereial Banks in the Capital Market

140.000

120,000

i T4A60 |

100.600 - « PSS ey
o Unts of UL Mstgal |

1
80,000 - Fusd ate. i

Rs Ceore

69,000 B oeenwre

H Shules

43,000
20000 -

Q4

Figure 10
Investments of Scheduled Commercial Banks in the Capital Market

Bank group-wise investments in instruments of capital market as on
March 31, 2002 indicated that the Nationalised Banks accounted for the
largest share of 46.2 per cent registering an increase in the share from 43.3
per cent in 2001. The share of Other Scheduled Commercial Banks also
increased to 27.2 per cent as on March 31, 2002 from 24.5 per cent as on
March 31, 2001. The State Bank of India and its Associates and Foreign
Banks held lower shares at 18.2 per cent (20.8 per cent in 2001) and at 8.5
per cent (11.5 per cent in 2001), respectively Figure 11.

Chart 11.1 Bank Group-wise Share fn the Total Investments of
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Figure 11
Bank Group-wise Share in the Total Investments of Scheduled
Commercial Banks in Capital Market®

It is observed that all bank groups continued to show preference for
debentures over shares. The debentures (market value) formed 91.3 per cent
of thetotakinvestmentsmade bybanks in shares and debentures. In respect
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of debentures and equity shares in joint stock companies, the share of
investments of State Bank of India and its Associates in debentures increased
from 90.9 per cent as on March 31, 2001 to 91.9 per cent as on March 31,
2002. Proportion of investments in debentures, in the case of Nationalised
Banks, reduced marginally from 91.8 per cent to 91.5 per cent and that in the
case of Other Scheduled Commercial Banks and Foreign Banks also came
down from 91.7 per cent to 88.5 per cent and from 99.6 per cent to 97.4 per
cent, respectively Figure 12.
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Figure 12

Bank Group-wise Composition of Investments of Scheduled
Commercial Banks in Shares and Debentures

Bank Group-wise Investments in Public Sector Enterprises

Investments of banks in bonds of public sector enterprises increased
from Rs.16,003 crore as on March 31, 2001 to Rs.17,246 crore as on March
31,2002 Table V. As regards their composition, banks invested about 25.3
per cent of these bonds in Rural Electrification Corporation, followed by
Housing and Urban Development Corporatton (HUDCO) (20.3 per cent),
Power Finance Corporation (16.0 per cent), Railway Bonds (13.1 per cent)
and Mahanagar Telephone Nigam Limited (11.3 per cent). The investments
of all bank groups, except Foreign Banks, made in public sector bonds
increased during the period 2001-02. Nationalised Banks” holdings in such
securities increased from Rs.8,513 crore as on March 31, 2001 to Rs.9,010
crore as on March 31, 2002. In the case of State Bank of India and its Associates
and Other Scheduled Commercial Banks, investments in these bonds
increased from Rs.3,406 crore to Rs.3,662 crore and from Rs.3,494 crore to
Rs.4,056 crore, respectively, during the years under reference.

Maturity Profile of Qutstanding Investments in Government Securities
according to Bank Groups

The maturity classification of investments in Government securities
excluding postal savings, other obligations and zamindari bonds for
different bank groups is presented in table VI. Pictorial representations of
old loans and new loans (loans floated during April 2001 to March 2002),
held by scheduled commercial banks as on March 31, 2002, are given in
Figure 13.and Figure 14, respectively. Holdings of old loans accounted for
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87.1 per cent of total Government securities held by scheduled commercial
banks as on March 31, 2002.

Chart 13 : Bank Group-wise Maturity Pattern of Investments of
Scheduied Commercial Banks (Oid Loans)
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Figure 13
Bank Group-wise Maturity Pattern of Investments of Scheduled
Commercial Banks (Old Loans)

Chart 14 : Bank Group-wise Maturity Pattern of Investments of
Schedulad Commarcial Banks (Naew Loans)
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Figure 14
Bank Group-wise Maturity Pattern of Investments of Scheduled
Commercial Banks (New Loans)

Inrespect of both State Bank of India and its Associates and Nationalised
Banks, 48.4 per cent of their holdings in old Government securities had
maturity between April 2005 to March 2010 Figure 13. Further, 39.1 per cent
of old loans held by Nationalised Banks had long-term maturity beyond
2010. On the other hand, holdings of Other Scheduled Commercial Banks
and Foreign Banks in old Government securities of maturity less than one
year, were substantially high at 32.8 per centand 48.6 per cent, respectively. -

Although the maturity of old loans was spread over different years across
bank groups, new loans had maturity beyond March 31, 2005 Figure 14.
Out of Rs.8,848 crore of new loans held by State Bank of India and its
Associates, 77.3 per cent had maturity between April 2010 and March 2015
and the rest of new loans beyond 2015. The Nationalised Banks subscribed
to the tune of Rs.28,784 crore in new loans; of which 61.6 per cent had the
maturity during the period April 2010 to March 2015. Other Scheduled
Commercial Banks’ investments in new Government securities amounted
to Rs.13,866 crore as on March 31, 2002; of which 32 per cent was in the
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maturity range of 2005-10, 25 per cent in 2010-15 and rest 43 per cent in
2015 and above. Foreign banks also held 27.4 per cent of new loans with maturity
during 2005-2010 and 39.9 per cent with maturity during 2010-2015.

Investments in Central and State Government Securities (excluding
Treasury Bills, Postal Obligations, etc.) - According to Interest Rate and
Bank Groups

The distribution of banks’ investments in Central and State Government
loans according to different interest (coupon) rate classes, as on March 31,
2002, is set out in Table VII. The proportion of banks” holdings of Central
Government securities with high interest rates (11 per cent and above) had
decreased between the two time points, viz., 2001 and 2002. These securities
with interest rate of "12 per cent and above” accounted for 27.4 per cent of
banks’ holdings in Central Government securities in 2001, which had
decreased to24.9 per cent in 2002. The securities with interest rate of ‘11 per
cent to 12 per cent” accounted for major share of 47.6 per cent in 2002 albeit
the share had decreased. The share of securities, held by banks, with interest
rate of ‘8 per cent to 11 per cent’ increased from 12.6 per cent to 23.6 per cent
during the reference years Figure 15.

Ghart 15 ; interest Rale Range-wise Share of investments of Scheduled
Commercial Banks in Central Government Securities
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Figure 15
Interest Rate Range-wise Share of Investments of Scheduled
Commercial Banks in Central Government Securities

Similar trend was observed in respect of banks” holdings in State
Government securities Figure 16. The proportions of State Government

Chart 16 + Interest Rate Range-wise Share of investiments of Scheduled |
Cemmercial Banks in State Government Securities
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Figure 16
Interest Rate Range-wise Share of Investments of Scheduled
Commercial Banks in State Government Securities
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securities in the interest rate ranges of "12 per cent and above’ and "11 per
cent to 12 per cent’ decreased from 62.5 per cent to 51.9 per cent and from
26.3 per cent to 20 per cent, respectively, during 2001 and 2002. The
proportion of banks” holdings in State Government securities with interest
rate of ‘8 per cent to 11 per cent’, increased from 11.1 per cent to 28.1 per cent
during 2001-02. The share of State Government securities held by banks,
which had coupon rate of less than 8 per cent, was negligible.

State Bank of India and its Associates” holdings of Central Government
securities with interest rate of ‘11 to 12 per cent’ accounted for 65.5 per cent
and those with interest rate of "12 per cent and above’ accounted for 22.7 per
cent of their total holdings in Central Government securities as on March
31, 2002. Of the total Central Government securities held by Nationalised
Banks, 36.2 per cent, 32.5 per cent and 27.3 per cent of total holdings of these
securities were in the interest rate ranges of ‘8 to 11 per cent’, "11 to 12 per
cent’ and 12 per cent and above’, respectively. In respect of Foreign Banks,
such securities with the interest rate of "11 to 12 per cent” accounted for 64.2
per cent of their investments in Central Government securities Figure 17.

Chart 17 : Invastments in Central Government Securitles - Porcentage
Shares by Bank Groups and Interes! Rate
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Figure 17
Investments in Central Government Securities - Percentage
Shares by Bank Groups and Interest Rate

In the case of State Government securities held by each bank group,
major portion of the holdings was with interest rate of “12 per cent and
above'. In the case of Foreign Banks, 43 per cent of their investments in these
securities was in the interest rate range of ‘11 to 12 per cent’ Figure 18.

Cnart 18 : Investmaents in State Government Securkias - Parcentage
0 Shares by Bank Groups and Interest Rate
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Figure 18
Investments in State Government Securities - Percentage Shares by
Bank Groups and Interest Rates
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Commercial banks” investments in different types of securities, as on
March 31, 2002, are classified into three categories, viz., HTM, AFS and HFT
for each of the four bank groups. The pattern of holdings under these
categories was more or less similar for all bank groups Figure 19. Holdings
in HTM category were in the range of 13.1 per cent to 17.9 per cent for all
bank groups, which are within the 25 per cent limit, as prescribed by the
Reserve Bank. About 56 to 69 per cent of the investments were classified as
securities ‘available for sale’.

Chart 19 : Bank Group-wise investment Portfolio

100 A g X
0
e
k2
A0
§ )
i
)
20
101

AGIA Aasuttoles Haticnplised Qiber Sch, Gamy fareian ks AitSch. Gan,
Bavhs Banks Hankn
[ B o1 7o Mstonty [ ‘valisie For 2ste B 1 e Tinding l
Figure 19
Bank Group-wise Investment Portfolio
Section I

Investments of Scheduled Commercial Banks in State-level Securities

The state-wise investments of scheduled commercial banks in various
state-level securities as on March 31, 2001 and 2002 are presented in Table
VIII. State-level securities consist of securities floated by the State
Governments, bonds of state-level bodies guaranteed by the State
Governments, share capital of RRBs and debentures of co-operative
institutions. Majority of such investments was in State Government
securities, which accounted for 77.4 per cent of the total amount of state-
Jevel securities as on March 31, 2002. Important state-level securities, in
which batiks invested, were State Electricity Boards (SEBs) (8.3 per cent of
state-level securities), Government and quasi-government Bodies (6.0 per
cent) and State Financial Corporations (SFCs) (4.9 per cent). Banks’
investments in six states, viz., Uttar Pradesh, Andhra Pradesh, Maharashtra,
West Bengal, Rajasthan and Bihar, accounted for more than 50 per cent of
their investments in various state-level securities.

State-wise investments of banks as on March 31, 2002 in the State
Government securities was the highest in Uttar Pradesh (Rs.10,506 crore),
followed by Andhra Pradesh (Rs.6,388 crore), Rajasthan (Rs.4,968 crore),
Bihar (Rs.4,654 crore), West Bengal (Rs.4,527 crore), Orissa (Rs.3,803 crore),
Tamil Nadu (Rs.3,578 crore), etc. Such investments in each of a few other
states were less than Rs.1,000 crore. The scheduled commercial banks
invested Rs.6,760 crore in the bonds of SEBs, as on March 31, 2002.
Investments of banks in the bonds of SEBs, as on March 31, 2002, was the
highest in Maharashtra (Rs.859 crore), followed by Madhya Pradesh (Rs.857
crore), Tamil Nadu (Rs.575 crore), Gujarat (Rs.561 crore), Punjab (Rs.553
crore) and Rajasthan (Rs.488 crore). Banks' investments in SFCs amounted
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to Rs.3,957 crore as on March 31, 2002 and these investments was the highest
in Uttar Pradesh (Rs.559 crore), followed by Karnataka (Rs.511 crore), Andhra
Pradesh (Rs.469 crore), Orissa (Rs.310 crore) and Gujarat (Rs.306 crore).
Banks’ investments in securities of State Industrial Development
Corporations (SIDCs) amounted to Rs.996 crore as on March 31, 2002. Of
this amount, investments in Tamil Nadu (Rs.318 crore) was found to be the
highest, followed by West Bengal (Rs.119 crore) and Punjab (Rs.101 crore).
Banks’ investments in the bonds of Housing Boards, Municipal Corporation,
Municipality and Port Trusts together amounted to Rs.636 crore and related
to only a few states.

Scheduled commercial banks” investments in interest-bearing state loans
as on March 31, 2001 and 2002 are presented in Table IX. Of the total
outstanding state loans of Rs.1,03,968 crore, six states, viz., Uttar Pradesh,
Andhra Pradesh, Rajasthan, Bihar, West Bengal and Tamil Nadu together
accounted for more than 50 per cent: Proportion (absorption rate) of
investments of scheduled commercial banks, at the aggregate level,
constituted 60.3 per cent of the total outstanding amount of interest-bearing
state loans as at end March 2002. The absorption rates of banks remained
high in the newly formed states. It was the highest in Uttaranchal (79.7 per
cent) followed by Jharkhand (78.2 per cent) and Chhattisgarh (73.7 per cent).
Of the remaining states, the absorption rates of banks were above 65 per
centin four states, viz., Jammu and Kashmir (67.8 per cent), Orissa (67.0 per
cent), West Bengal and Rajasthan (65.8 per cent each). The absorption rates
were between 60 per cent and 65 per cent for Uttar Pradesh, Haryana, Bihar,
Madhya Pradesh, Kerala and Goa. Absorption rates of the banks in the
interest bearing state loans were below 50 per cent in respect of Maharashtra,
Sikkim and Tripura.

Bank group-wise pattern of investments in the State Government
securities, shares, bonds, debentures, etc. for the years 2001 and 2002 has
been presented in Statement 10. Of the total investments of Rs.81,076 crore
in state-level securities as on March 31, 2002, the Nationalised Banks
accounted for the highest share at 66.1 per cent, followed by State Bank of
India and its Associates at27.7 per cent and Other Scheduled Commercial
Banks at 5.9 per cent.

Considering banks’ investments in state-level securities classified by
states, contribution of State Bank of India and its Associates was more than
50 per cent in the states of Arunachal Pradesh (57.4 per cent), Mizoram (57.1
per cent), Pondicherry (56.0 per cent), Sikkim (55.4 per cent) and Nagaland
(52.4 per cent). In general, in North-Eastern states, State Bank of India and
its Associates accounted for the highest share among all bank groups.
Nationalised banks’ share in total investments in state-level securities of a
state was more than 70 per cent in the states of Chhattisgarh, Goa, Haryana,
Himachal Pradesh, Punjab, Uttar Pradesh, West Bengal, Chandigarh and
Delhi. Other Scheduled Commercial Banks accounted for more than 10 per
cent in the state-level securities for the states of Jammu and Kashmir,
Karnataka, Kerala and Tamil Nadu. Investments of Foreign Banks were
negligible in the state-level securities, except for a few states like Gujarat,
Maharashtra and Tamil Nadu.
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TableI
Investments of Scheduled Commercial Banks
(as atend - March)

(In Rupees Lakh)

Category 4 Absolute Variation Percentage Variation
2001 2002 2001 2002 2001- 2002-
over 2000 over 2001 2002 2001
1l 2 3 4 5 6 7
1. Investments 4,70,10,237  5,54,66,757  74,23,273  84,56,520 18.8 18.0
by offices in India (97.8) (97.6) (95.8) (96.3)
A. Indian 3,42,93,315 4,08,76,243  58,34,956  65,82,928 20.5 192
Government Securities (71.4) (71.9) (75.3) (74.9)
(i) Central 2,89,63,428 3,45,32,092  51,89,310  55,68,664 21.8 19.2
Government (60.3) (60.8) (67.0) (63.4)
(ii) State Government 52,70,353 62,72,304 6,99,036  10,01,951 15.3 19.0
(11.0) (11.0) (9.0) (11.4)
(iii)Others * 59,534 71,847 -53,390 12,313 -47.3 20.7
(0.1) 0.1) (0.7) (0.1)
B. Other Domestic 1,27,06,377 .1,4585648 1582235 . 18,79,271 14.2 14.8
Securities, Bonds, (26.4) (25.7) (20.4) (21.4)
Shares, etc.
(i) Other Trustee Securities 25,22,164 23,32,867 -2,45,859 -1,89,297 -8.9 -7.5
(excluding units of UTI) (5.2) “4.1) (-3.2) (-2.2)
(i) Fixed Deposits 2,10,356 3,22,193 -28,674 1,11,837 -12.0 532
(0.4) (0.6) (-0.4) (1.3)
(iii)Shares and 79,87,360 98,06,756 14,55,637 18.19,396 22.3 22.8
Debentures of Joint (16.6) (17.3) (18.8) (20.7)
Stock Companies
(Market Value)
(iv)Initial Contribution to 448 1,030 -9 582 -2.0 129.9
Share Capital of UTI (—) (—) ) )
v) Units of UTI 69,189 59,495 26,665 -9,694 62.7 -14.0
0.1 0.1 (0.3) (-0.1) _
(vi)Certificates of 4,95,531 6,69,289 -16,02% 1,73,758 -3.1 3541
Deposits and (1.0) (1.2) (-0.2) (2.0)
Commercial Paper
(vii)Mutual Funds 4,22,986 32777,222 555107 -45,764 15.0 -10.8
(0.9) 0.7) 0.7) (-0.5)
(viii)Others (@ 9,98,343 10,16,796 335,395 18,453 50.6 1.8
Q. (1.8) “4.3) 0.2) '
C. Foreign Securities 10,545 4,866 6,082 -5,679 136.3 -53.9
= ) ©.1) (-0.1)
(i) Foreign Government 116 116 -446 . — -79.4 —_
Securities ) (—) )
(ii) Other Foreign 10,429 4,750 6,528 -5,679 167.3 -54.5
Investments ) () (0.1) (-0.1)
I1. Investments by Foreign Offices 10,38,526 13,67,836 3,26,331 3,29,310 45.8 317
of Indian Banks 2.2) 2.4) 4.2) (3.7
(i) Indian Securities 9,161 —_— 9,161 — — —
) .1
(ii) Foreign Countries 2,46,311 3,38,977 56,458 92,666 29.7 37.6
Securities (0.5) (0.6) (0.7) (1.1)
(1ii)Other Investments 7,83,054 10,28,859 2,60,712 2,45,805 49.9 31.4
(1.6) (1.8) (3.4) (2.8)
TOTAL 4,80,48,763  5,68,34,593  77,49,604  87,85,830 19.2 18.3
(100.0) (100.0) (100.0) (100.0)

Note : Figures in brackets indicate percentages to Total
* Includes Postal Savings Deposits Certificates and Other Postal Obligations.
@ Includes Investments in Debentures and Bonds of Quasi - Govt.Bodies, Venture
Capital Funds, etc.
-— Nil or Negligible.
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Table IT
Bank Group-wise Classification of Investments in
Other Trustee Securities
(In Rupees Lakh)

Bank Group
Securities/Shares/ Year State Bank  Nationa- Other Foreign All
Bonds/Debentures (end- of India lised Scheduled  Banks Scheduled
Issued by March) and Banks  Comm. Comm.
Associates Banks Banks
1 ' 2 3 4 5 6 7
1. Local Authorities* 2001 22,303 50,988 5,927 — 85,218
(2.8) (3.0) (3.4) (3.3)
2002 19,140 - 49,983 5,155 - 74,278
(2.8) (355) (2:2) (3.1)
2. State Financial Corporations 2001 94,344  2,21,438 28,346 3,280  3.47,408
(11.8) (14.0) (16.3) (8.1) (13.4)
2002 91,705  2,37,780 32,786 1,540 3,063,811
(13.2) (16.6) (14.3) (4.1) (15.2)
3. State Industrial Development 2001 3,529 24,815 4,581 — - 32.92S
Corporations (0.4) (1.6) (2.6) (1.3}
2002 3,290 13,394 5721 3,000 25,405
(0.5) (0.9) (2.5) (7.9) 1.1
4. State Electricity Boards 2001 2,28,997 2,22,497 10,550 9,530 4,71,574
(28.7) (14.1) (0.1) (23.7) (18.2)
2002 1,82,285  1,98,163 10,374 - 3,90,822
(26.3) (13.8) (4.5) (16.3)
5. Co-op. Institutions 2001 18,169 12,199 681 62 3,111
. (2.3) (0.8) (0.4) (0.2) (1.2)
2002 16,570 12,082 579 47 29,278
(2.4) (0.8) 0.3) 0.1 (1.2)
6. Industrial Finance 2001 80,718 1,44,982 12,129 1,253 2,39,082
Corporation of India (10.1) 9.2) (7.0) @y 9.2)
2002 73,057  1,14,785 12,959 1,264 2,02,065
(10.5) (8.0) (5.6) (3.3) (8.4)
7. National Bank for Agriculture 2001 6,376 21,450 5,150 2,950 35,926
and Rural Development (0.8) (1.4) 3.0) (1.3) (1.4)
’ 2002 5,400 19,101 13,950 1,555 40,012
(0.8) (1.3) 6.1) “.1) (7))
8. Industrial Development 2001 1,48,687  3,19,340 27,347 7,988  5,03,308
Bank of India _ (18.6) (20.2) (15.7)  (19.8) (19.4)
2002 1,29,831  2,75,728 38,059 5,405  4,49,023
(18.7) (19.3) (16.5) (14.3) (18.8)
9. Industrial Credit & Investment 2001 51,493 1,20,919 4,136 1,946  1,78,494
Corporation of India 6.3 (1.D (2.4) (4.8) (6.9)
2002 38,461 98,391 2,334 6,460  1,45,646
(5.5) 6.9) (1.0 (17.1) (6.1)
10. Rural Electrification 2001 9,171 34,736 2,238 — 46,142
Corporation (.1 2.2) (1.3) (1.8)
2002 8,041 31,720 28,230 — 67,991
‘ (1.2) (2.2) (12.3) (2.8)
11. Export-Import Bank of India 2001 8,749 28,784 5.015 1,094 43,0642
(@) (1.8) (2.9) (2.7) ({l1s7)
2002 8,469 24,193 3,440 5,994 42,096
: 2) (.7 (1.5) (15.8) (1.8)
12. National Co-operative 2001 SIS 50,006 — — 55.781
Development Corporation 0.7) (3.2) (2:2)
of India 2002 SIS 46,053 — 51,828
(0.8) (3.2) (2.2)
(Contd.....)
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Table III
Bank Group-wise Classification of Investments in
'Other Trustee Securities
(In Rupees Lakh)

Bank Group
Securities/Shares/ Year State Bank  Nationa- Other Foreign All
Bonds/Debentures (end- of India lised Scheduled Banks Scheduled
Issued by March) and Banks  Comm. Comm.
Associates Banks Banks
1 2 3 4 5 6 7
13. Housing and Urban Devel- 2001 20,104 o 11,602 89S 72,176
opment Corporation of India 25 (2.5) 6 2.2 (2.8)
2002 18,967 35,719 39,022 2,895 96,603
@.7) 2.5) (17.0) (7.6) (4.0)
14. Unit Trust of India 2001 33,771 28,832 6,586 - 69.189
(4.2) (1.8) (3.8) (2.7)
2002 25,829 25,950 7. 716 e 59,495
(3.7) (1.8) (3.4) (2.5)
15. Industrial Reconstruction 2001 13,281 52,820 7,740 70 73911
Bank of India (1.7) (3.3) (4.4) 0.2) (2.9)
2002 13,081 35,033 4,845 70 53.029
: (1.9) (2.4) 2.1 (0.2) (2.2)
16. Housing Boards 2001 2,235 13,950 - 618 48 16,851
: 0.3) 0.9) 0.4) 0.1) 0.7)
2002 1,510 12,134 1,143 — 14,787
0.2) (0.8) (0.5) (0.6)
17. Others 2001 49,885  1,85,938 41,594 11,138  2,88,555
(6.3) (11.8) (23.9) (27.7) (RIS
2002 52,091 2,00,095 23,751 9,656 2,806,193
(1.5) (14.0) (10.3)  (25.5) (12.0)
2001 7,97,587 15,79,275  1,74,237 40,254 25,91,353
TOTAL } (100.0) (100.0) (100.0)  (100.0) (100.0)

2002 6,93,508 14,30,904  2,30,064 37,886 23,92,362
(100.0) (100.0) (100.0)  (100.0) (100.0)

Notes : Figures in brackets indicate percentages to total.

*  Local Authorities include Municipalities and Port Trusts.
— Nil or Negligible.
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Table VIII
State —wise Classification of Scheduled Commercial Banks' Investments in
State Government Securities and Other State Level Securities
(as at end —March)
(In Rupees Laklt)

State Govt. Regional Rural  Co. op. State Elec.
State/UT Securities . Banks Institutions Boards

2001 2002 2001 2002 2001 2002 2001 2002
i 2 3 4 5 6 74 8 9
Andhra Pradesh 568,017 635,839 2,375 2,463 4,537 4,497 38,006 35,831
Arunachal Pradesh 4,480 5926 — - - — 1,500 -
Assam 1,25,938 1,60,759 140 140 8 8 36,267 37,051
Bihar 3,93,350  4,65,363 5,188 7,264 - — 38,257 22,366
Chhattisgarh 6,466 24,984 - - - — — —
Goa 20,937 27,568 — - - - 5 -
Gujarat 2,07,686 2,87,179 2,899 2,091 3,658 3,286 56,284 56,108
Haryana 1,413,875 1,28,967 778 1,620 3,343 2,888 25,580 33,905
Himachal Pradesh 55,546 72,746 35 408 561 672 15,477 12,498
Jammu & Kashmir 65,277 82,802 364 429 99 32 9,497 12,536
Jharkhand 9,843 38,554 — - - — - -
Karnataka 2,52,046  3,07,815 5001 3,371 6,114 5,890 5,142 6,994
Kerala 2,83,493 3,27,630 25 218 4,192 3,380 34,395 39,318
Madhya Pradesh 3,09,616  3,41,923 7,206 5,957 1,822 1,672 92,129 85,735
Maharashtra 2,46,455  3,05,606 3,093 3,291 4,166 2,218 86,662 85,929
Manipur 13,841 15,840 35 35 - - - 4,700
Meghalaya 19,789 25,409 - - - - 6,502 5,192
Mizoram 7,807 10,931 — - - - - -
Nagaland 26,600 37,040 - - - — — -
Orissa 3,28,824  3,80,300 3,669 3,739 — — 7,406 4,276
Punjab 1.61,799 1,77,055 170 887 1,997 1,291 51,148 55,254
Rajasthan 4,19,897 4,96,757 3,881 2,969 832 - 506 40,182 48,817
Sikkim 9832 10,610 - - — — — 500
Tamil Nadu 3,14,276  3,57,816 293 606 1,493 1,361 57,656 57,470
Tripura 19,519 23,052 35 35 61 - — -
Uttar Pradesh 8,99,161 10,50,647 11,105 5,523 175 95 44,837 35,814
Uttaranchal 1,316 18,155 - - - — - -
West Bengal 3,84,667 4,52,733 1,700 1,701 261 262 37,831 35,751

Andaman & Nicobar Islands — - - - - = = T
Chandigarh = =3 = —

Delhi - — 367 - 1,908 1,423 — -
Daman & Diu - - = = — = i e
Lakshadweep - - = = 8= = o .
Pondicherry - - = = 24 gt s o

Dadra & Nagar Haveli - - — e s = e i

. 52,70,353 62,72,304 48,669 42,747 35,251 29,492 6,84,763 6,76,045
(73.4) (77.4) ©7) (05 (0.5 (04) (95  (8.3)

Notes : Figures in brackets indicate percentages to total.
Figures in this statement are inclusive of non — guaranteed bonds and unsecured
debentures.
Data on State Government Securities are exclusive of loans matured but still
held by the banks.
— Nil or negligible.

(Contd...)

eproduction prohibited without permission.
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Table VIII (Continued)
State —wise Classification of Scheduled Commercial Banks' Investments in
State Government Securities and Other State Level Securities
(as at end —March)
(In Rupees Lakl)

Municipal Corp, State Housing  State Industrial

State/UT Municipality and Financial Boards Development
Port Trusts Corporations Corporations

2001 2002 2001 2002 2001 2002 2001 2002

i 10 11 12 13 14 15 16 17
Andhra Pradesh - 2,250 37,090 46,853 1,451 1,061 1,935 2,470
Arunachal Pradesh — - - — - - — —
Assam - - 3,972 3,953 - - - -
Bihar — — 12,515 10,649 655 645 - -
Chhattisgarh - - - - - — — -
Goa ) 15 - - - - - - 850
Gujarat 15,591 11,989 27,926 30,569 566 315 9,875 4,894
Haryana - 35 19,148 21,409 250 140 — -
Himachal Pradesh - - 4,114 3,955 18 200 1,400 -
Jammu & Kashmir - — 5,403 5,983 — - — —
Jharkhand - - - - - - - -
Karnataka 1,285 1,976 45,641 51,055 110 110 2,530 4,481
Kerala 264 197 18,508 19,361 2,291 1,975 2,357 %256,156
Madhya Pradesh 654 . - 20,716 23,511 2,320 2,020 2,857 1,335
Maharashtra 23,915 18,823 20,935 20,602 407 370 18,077 6,328
Manipur - - - - - - - -
Meghalaya = - — — e — — —
Mizoram - - - - — - — -
Nagaland = - = - — — - —
Orissa — — 30,750 30,997 —_ - 4,700 4,300
Punjab 400 — 16,303 16,145 - - 8,064 10,054
Rajasthan — - 22,426 25,010 1,802 1,692 7,934 7,139
Sikkim - — - - — - — -
Tamil Nadu 21772 2,675 13,053 13,952 4,285 4,537 32,326 31,780
Tripura - — - - - - - -
Uttar Pradesh — — 49,070 55,867 - — 1,490 7,945
Uttaranchal — — - = - - - -
West Bengal 11,464 9,785 16,561 13,851 950 940 7,311 11,883
Andaman & Nicobar Islands — — - — - - - -
Chandigarh — - ~ - - 30 - -
Delhi - - 992 1,994 2,862 1,788 - -
Daman & Diu - - - - - - - -
Lakshadweep - - - - - - - -
Pondicherry - - - 14 - - - -
Dadra & Nagar Haveli — - - - - - — -
Total 55,760 47,730 3,65,123 3,95,730 17,967 15,823 1,00,856 99,615

(0.8) (0.6) G149 (03 (02 (L4 (12

Notes : Figures in brackets indicate percentages to total.
Figures in this statement are inclusive of non — guaranteed bonds and unsecured
debentures. .
Data on State Government Securities are exclusive of loans matured but still
held by the banks.
— Nil or negligible.

(Comtd..)
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Table VIII
State — wise Classification of Scheduled Commercial Banks' Investments in
State Government Securities and Other State Level Securities

(as at end —March)
(In Rupees Lakh)
5 Road Transport - Other Total
State/UT Corporations Govt.& Quasi
. Govt. Bodies
2001 2002 2001 2002 2001 2002
i 18 19 20 21 22 23
Andhra Pradesh 4,075 4,525 31,250 28,324 6,88,736 767153
Arunachal Pradesh - - - - 5,980 5,226
Assam - - - - 1,66,325 2,01,911
Bihar : 408 304 2,076 1 4,52,449  5,06,592
Chhattisgarh - - 200 - 6,666 24,984
Goa — — 3,515 2,830 24,472 31,248
Gujarat 7,008 7,209, 32,621 35,234 3,64,114  4,38,874
Haryana ) — — 11,383 1122 1,74,357  1,90,086
Himachal Pradesh 6,000 6,400 22,598 15,165 1,05,749  1,12,044
Jammu & Kashmir - - 1,106 4,800 81,746 1,06,582
Jharkhand — - - - 9,843 38,554
Karnataka - - 44,955 47,674 3,62,824  4,29,366
Kerala 1,116 865 26,654 16,576 3,73,305  4,15,676
Madhya Pradesh . — — 739 292 4,38,059  4,62,445
Maharashtra 24,495 22,680 2,10,133 " 1,95,770 6,38,338  6,61,617
Manipur - - - — 13,876 20,575
Meghalaya - - - - 26,291 30,601
Mizoram — — — - 7,807 108351
Nagaland - — - - 26,600 37,040
Orissa — — 9,799 10,719 3,85,148 4,34,331
Punjab 1,000 1,180 20,978 7,146 2,61,859  2,69,010
Rajasthan 34175 1,700 16,058 12,645 5,16,187  5,97,235
Sikkim - - 700 200 10,532 11,310
Tamil Nadu - — 14,733 9,324 4,40,587  4,79,521
Tripura — - - —_ 19,615 23,087
Uttar Pradesh — - 21,596 5,716 10,27,434  11,61,607
Uttaranchal - —_ 10 — 1,326 11871155
West Bengal - — 70,126 84,188 5,30,871 6,11,094
Andaman & Nicobar Islands — — — - — —
Chandigarh - - - - - 30
Delhi - - 13,451 5,536 19,580 10,741

Daman & Diu — - = e 55 -
Lakshadweep — - = = - -
Pondicherry - — = = 24 25
Dadra & Nagar Haveli - - = = 3 e

e 47,277 44,863 554,681 4,83,262  71,80,700 81,07,611
07) . (0.6) (7.7) (6.0) (100.0) (100.0)

Notes : Figures in brackets indicate percentages to total. )
Figures in this statement are inclusive of non — guaranteed bonds and unsecured
debentures.

Data on State Government Securities are exclusive of loans matured but still
held by the banks.
— Nil or negligible.
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" Table IX
Scheduled Commercial Banks' Investments in Outstanding
Interest-Bearing State Loans
(as atend - March)
(In Rupees Lakh)
2001 2002 Proportion of banks'
State - - Investments to total
Outstanding Banké  Ousstanding  Banks loans outstanding
Loans  Investments Loans - Investments 2001 2002

1 2 3 4 5 6 7.

1. Andhra Pradesh 9,11,297 5,68,017 11,02,532  6,38,839 62.3 57.9
(10.5) (10.8) (10.6) (10.2)

2. Arunachal Pradesh 7,414 4,480 10,134 5,226 60.4 51.6
0.1) 0.1) (0.1) ©.1)

3. Assam 2,27,989 1,25,938 2,78,719  1,60,759 55,2 577,
(2.6) (2.4) (2.7) (2.6)

4. Bihar 6,37,705  3,93,350 7,37,078  4,65,363 61.7 681
(7.4) (7.4) (7.1) (7.4)

5. Chhattisgarh 7,004 6,466 33,891 24,984 92.3 737,
0.1) 0.1) 0.3) (0.4)

6. Goa 36,817 - 20,937 45,744 27,568 56.9 60.3
(0.4) (0.4) 0.4) 0.4)

7. Gujarat 3,81,869 2,07,686 5,18,187 2,87,179 54.4 55.4
(4.4) (3.9) (5.0 (4.6)

8. Haryana 1,76,172 1,13,875 2,02,075 1,28,967 64.6 63.8
(2.0) (2.2) (1.9) 21)

9. Himachal Pradesh 92,999 55,546 1,29,914 72,746 59.7 56.0
(1.1) (1.1) (1.2) (1.2)

10. Jammu & Kashmir 95,857 65,277 1,22,198 82,802 68.1 67.8
(L.1) (122) (1.2) (1.3)

11. Jharkhand 12,261 9,843 49,290 38,554 80.3 78.2
(0.1) (0.2) (0.5) (0.6)

12. Karnataka 4,49,028 2,52,046 5,52,815 3,07,815 56.1 55,7
(5.2) (4.8) (5.3) (4.9)

13. Kerala 4,49,841 2,83,493 5,37,597 3,27,630 63.0 60.9
(5.2) (5.4) (5.2) (5.2)

14. Madhya Pradesh 4,89,157 3,09,616 5,55,721 3,41,923 63.3 61.5

(5.6) (5.9) (5.3) (5.5)

15. Maharashtra 5,20,292. 2,46,455 6,43,152  3,05,606 47 4 47.5
(6.0) (4.7) (6.2) 4.9)

16. Manipur 24,446 13,841 28,223 15,840 56.6 56.1
0.3) 0.3) 0.3) 0.3)

17. Meghalaya 37,869 19,789 46,209 25,409 523 55.0
0.4) 0.4) (0.4) (0.4)

18. Mizoram 16,456 7,807 20,824 10,931 474 5235
02 (1) 02 (02

19. Nagaland 57,748 26,600 72,338 37,040 46.1 512
0.7) 0.5) (0.7) . (0.6)

20. Orissa 4,91,817 3,28,824 5,67,247  3,80,300 66.9 67.0
(5.7) 6.2) (5:5) 6.1)

21. Punjab 2,59,497 1,61,799 2,98,579 1,77,053 62.4 59.3
(3.0) (3.1) (29) (2.8)

22. Rajasthan 6,45,404 4,19,897 7,54,947  4,96,757 65.1 65.8
(7.4) (8.0) (7.3) (7.9)

23. Sikkim 21,081 9,832 22,081 10,610 46.6 48.1

02 (02 02 (02 ,

24. Tamil Nadu 5,78,301 3,14,276 6,85,123  3,57,816 54.3 52/2

6.7) (6.0) (6.6) (5.7)

(Contd...)
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Table IX (Continued) .
Scheduled Commercial Banks' Investments in Outstanding
Interest-Bearing State Loans
(as at end — March)
(In Rupees Lakh)

2001 2002 Proportion of banks'

State Investments to'total
Outstanding Banks Outstanding Banks loans outstanding

Loans Investments Loans Investments 2001 2002

1 2 3 4 5 6 7

25. Tripura 42,116 19,519 46,991 23,052 463 491
(05) (0.4) (0.5) (0.4)

26. Uttar Pradesh 14,07,782  8,99,161  16,24,697 10,50,647 63.9 64.7
(16.2) 17.1) 156)  (16.8)

27. Uttaranchal 1,599 1,316 22,773 18,155 823 79.7
' (=) (&) (0.2) (03)

28. West Bengal 584,691  3,84,667 687,701 4,552,733 65.8 65.8

(6.7 (7.3) (6.6) (72) .

Total 86,64,510  52,70,353 1,03,96,780 62,72,304 60.8 60.3

(100.0) (100.0) (100.0)  (100.0)

Notes : Figures in brackets indicate percentages to total.
— Nil or negligible.

v
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Notes

1. As per the reported figures of investments of RRBs in Form 'A' returns under
Section 42 (2) of RBI Act, 1934 as on last Friday of March 2002.
2. Please see Report on Trend and Progress of Banking in India, 2000-01 and 2001-02.
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